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CHAIRMAN’S MESSAGE

Dear Shareholders,
| am delighted to share with you the progress of NIFTEM.

NIFTEM is an off-shoot of the need felt by the Government of India for institutions to
bridge the gap between the infrastructure, management and entrepreneurial skills required
and available in the food processing sector in India.

Incorporated as a Section 25 Company, setting up of the Institute is in progress.

College of Agriculture & Life Sciences of Cornell University, USA, a world renowned
institution is engaged in academic and technological advancement of the processed foods
sector. NIFTEM has tied up with Cornell University through its Indian arm, Cornell Sathguru
Foundation for Development, Hyderabad, for designing of facilities, labs and incubation centres
as well for development of course curricula and selection of academic manpower etc.

100 acres of land at Kundli, Haryana, close to NCR has been allotted to the Institute
by HSIIDC and construction of the institutional buildings is in full swing at site. The Administrative
and Seminar Blocks are nearing completion and setting up of academic and library blocks,
labs and Pilot Plants have been taken up already.

The Institute is slated to commence its first academic session in 2010-11.

| believe that setting up of the Institute is on track and am confident of keeping the

dateline for commencement of its activities.
Jp&ﬁw ,

(ASHOK SINHA)
CHAIRMAN



arffes Rald 20082009

IS IarE gienforest Iefieran
3z gderet dvrn=t (Br#)

e @ Raid

TRIF & Ay @l 31 919, 2009 BT FHC B
qrel fog a9 & forw sy & HRIGM! & fgdy afi¥s
Rod & T 99 9¥ & forg ol @ Hfda ot
fa=fer ug fAieror R oga S gy eV T @I 2 |

P

I T Hrenfies) SemEierdr AR wEe Herm
(Fres) & ermuHTn, @rEl YEEHR SET WA gRT
FHeen, Ricar—drua, sRamm & o o7 W@ 8 | g9
RITOAT g iR fage # Rerd dwiAl @ 7ea WednT wa
# yaferd = arel, FEuTE T RET R 99H iR
grer favawada Y s @& ®9 # @ ST & 7
Aren @re fage iR @ genfrat & &3 § |Afed
WY ¥ I, R, ST cEvd AR U5 | et s
@ gord ¥ TAuSEd I |

s &1 SR

e At &) FEHse Afafa 7 31.08.2006 BT
AT STl Yo N g, Rrem AFva, sRamm #
244.6 GRS BUT B AT AT foreaH 8.10 fAfera
P BT AR FrferRad F=eer & |t HuAT e,
1956 P TRT 25 B INENT TR BT INVWEX HIA BT

e B foam o

o v ¥ 3R RS Mot # Rerg femm et
Herst BT Ud Qo STeed GaR $RAT 3R &Te
HXHRUT & H GUR I & forg Ha sioRisi
il &1 A |

e U &F 9 Weta fawal # ol &R sfeRfaw
e BT T SO |

o WY el B e & foU ANe B HrI—urT
iepiel Wi ®R1 & folv G8arT &A1 |

o T WY &3 & foy AMd HaRE ey
HEEE (AR &1 & g, Fafa (0 iR
Teee grgashd O N Nua . srdeH Wit €
HHG ST 3Tl oY 37afd) UIGHhH! &l eaver
FRAT |

e Ilgd & H e BT REN TRd WHR DI
Aty farfera & oiR fafrme fen s
# \ERT o |

o Wt yrfieRl T2 SENT, ARGR TAT SUHRIA &

T FUP H T§HT qAT B BT e AP TY

¥ Sliad IrHIfoTe U I URifTe w9 | G 89

RE AT WG THEHR 85 B fAHr BT w@weT 3R

MY faem # fovar <1 w5 |
g9l ¢q Ig_ 9

7 AR A, 3ma gor iR e @R &
ATRT HRT b YHIDHRYT il {h TRBR DY TS Wiy
g ¥ D=y e 3T HN | 39 USR weH @
YRR &5 & b o) SART H Rraw wrerfia
P IGT FT qoI—TT 8RN | §HD  TROTHEHY
forarl @ ABRT Hed fAerT, ISR &1 Gord 81
der afodl # &9 g e wuer enmfie faer
BT |

s R, gee Rigia iR srgwanT # =8
Ifat qen Ry userharEl forad T Aol e
Wrel GR1ETOT YANTCTIA i & § ¥R © 9 Adhe
AT | A fEer § afsw qfie @ e 2 @
A ¥ 309 HREH § SHHE AR $ R H
AT T | I8 fafAoTiae @rer werr e & 'Y
¥ PRI R AhaT & |

U, TGRS, AR, 2006 & A H @
IRl TG AMSG UIRHRor o RMUAT & T8 & | T
WRERT TorEe ®F gRARad e @ oy U W B
ETel TSI GARTETa B FHIEaT USH e B
foq R ® Rs sror @ 98 dread gt 9
Jeg e | oA wieRT & ARy ey R B
IR witeRer & HRT # GEEdl o7 & oy wREE
TARTSTET3T T faefia B | o o oo



Annual Report 2008-2009

NATIONAL INSTITUTE OF FOOD TECHNOLOGY
ENTREPRENEURSHIP AND MANAGEMENT (NIFTEM)

DIRECTORS’ REPORT

The Directors of the Institute have pleasure in
presenting the 2" Annual Report on the working of
the institute for the financial year ended 31 March,
2009, together with the Audited Statement of
Accounts for the year and the Auditors’ Report
thereon.

BACKGROUND

National Institute of Food Technology
Entrepreneurship and Management (NIFTEM) is
being set up by Ministry of Food Processing
Industries at Kundli, Distt. Sonepat, Haryana as an
apex world-class institute to promote cooperation
and networking among existing institutions both
within the country and International bodies and
bring in International best practices for improving
Food Processing Sector, provide industry-friendly
short term courses including regular degrees and
management courses with equal and
complementary emphasis on research and
education. NIFTEM would be a pioneer in creating
a centre for integrated research, education,
enterprise incubation and outreach in the area of
food science and food technology.

MANDATE OF NIFTEM

The Cabinet Committee on Economic Affairs,
in its meeting held on 31.08.2006, approved setting
up of NIFTEM at Kundli, Distt. Sonepat, Haryana,
at an estimated cost of Rs. 244.6 crore including a
foreign exchange component of US $ 8.10 million
and to register the Institute as a Section 25
Company under the Companies Act, 1956 with the
following mandate :

e  Promote cooperation and networking amongst
existing institutions both within the country and
international bodies, create a complete
database on domestic resources and bring in
international best practices for improving the
food processing sector

® Undertake frontier and inter disciplinary
research in areas of relevance to the sector

e Cooperate in setting standards as well as
protocols for testing of food products

e Provide industry friendly short-term courses,
including regular degree and management
courses leading upto Ph.D programmes, for
developing HRD resources for the food
processing sector

e With capacities developed in the aforesaid
areas, assist Government in policy formulation
and regulatory framework

e To interact and work with all stakeholders,
namely, industry, Government and consumers
so as to remain economically viable, socially
relevant and guide the growth of the food
processing sector along healthy and modern
lines.

VISION & MISSION

NIFTEM would play a pivotal role in increasing
employment, generating income and integrating
India with global trade, all of which are national
priorities for the government. NIFTEM would thus
catalyze the growth of the food-processing sector
leading to value addition of primary agricultural
produce. This would in turn, ensure remunerative
prices to farmers, generate employment and reduce
wastages, leading to overall economic growth.

NIFTEM would contribute towards expansion
of the knowledge base in its field of endeavor
through research, innovation in management theory
and practices and new initiatives, including active
role in policy making in close coordination with the
government in areas like setting of Food Standards
and Food Testing Lab. It may also function as a
referral food testing body.

Food Safety and Standards Authority of India
has been constituted in accordance with FSSA Act,
2006. The Authority will be responsible for giving
accreditation to food testing laboratories throughout
the country, for ensuring standards which wouid
also involve it with codex etc. NIFTEM shall work
closely with the authority and will house a referral



giffes Rald 2008—2009

AMG IO & &89 ¥ UG TATHIANE. & F8arT o
fren ufdest o= uftharel, SiRgA favemor srgas
SHIZAT T BT RAGRIT BT S HIcADI, FguD!
afe & ey ¥ Affmaw safdre M1 (THARTA) &
faRo & smewear & faffcy 39 S9rM @R
| Yo HET | GRIH B §RT THAR.YE. Hgua]
e & e B e SR B @t Smee |

HRA § WY THwh0T &5 39 W Agora Rerfa
# ® qAT A 1ol AN A 59 &F H Sl qelany @
T TRBR gRT SG1&T &9 Ay S @) naegaar B
| 59 e # fAweH daeiret Ud dee el &
HEH | TAT I @ e AR G sl 9@
IS URURE 1§ IR IRURS RIe vg IgEm & g
&HaT (AT SR 9 859 BT Sl Y& A arell Uh
UgAHSH g | WTE SElT & aunial & TEd
TRERG faR—{dwel & IR W™ $9 SWd gV &F
# 7T datall /Yt & A 3 e sravadar
TEqd DI T3 [ife e [@AEE 7o @E aeHie
fRIvs @ T wu @ FH 8 | yeue! g A9 gid
TR § THND! AU WX Eiferdn e,
e yeeH vq faRivsl @) smavgsdr, ugy e
1 HH H @ gy fweH A7 ok gfid @ @rg &
TR DI PR ST | FA9CH e & A gt 9
TEHY AT A HYF el U= HRA Tl @re
fasm qen @re fefd § uger sy srHuE
S B |

YT A & fb fweH 2015 % 1000 BT T
JEAT IR BT, 250 SAT BN FUINU BT, 300
T URATAN, 550 <Y S7afY & UIGTHH 3R e
AFD g URIETIT A Heftg 450 GRASTAG WRA BT 3R

D! U (Siel) B 12,000 TS UTed &Y | 3D
JfaRe “fReR R Sl vee—wed, fAves grT o
Uce o SuTen AR freH gRT yew fauve gfaar &
TENT P AT WK T | 30Tl Uig aut # I gRT
100 ¥ XS T B o fbar sy o ofg 9
T GOl D STHET TAT I AR D ETe TRIRDBROT
gl &1 A faerm |

yRateHT sraf~aa Reafy

=

IYATF BT BUAT ARHIH, 1956 B GRT 25 B
39 07.08.2007 BT ‘oI & forg FEY & wu A Fofaa
far T 2 |

T

FHeco, foren Arba, gRamn, #§ 31.37 R BUY Bl
AR ¥ BRI g e &R rasivEer et
far forfies 9 100 vae A eifcla &t 718 § | 10.08.
2007 BT [ F1 U T fhar mAT o1 | T WA
P Ig gafery fhar Tar F4ife g8 I IRt |,
1 (Uh) W IS W &, I8 T aves UReRe
TR 9" @ §99 2 3R I8 YRR o 999 991 Bl
3R Feotl 7Y O SR WE # wRafda & @ ure
% da Rea g |

Rra=ma

“frred” aRER &1 Bremarg  07.10.2007 &Y fhar ar
oqr |

e gRax @1 fomifor
WE JHEhRY ST §aeg 7 ‘fAveq” uReR &

4
-~
é
£
¥ |
z

faaior wred W) b, WuS



Annual Report 2008-2009

lab for supporting the authority’s functions. In the
area of quality control and standard setting,
NIFTEM, in collaboration with FSSAI, shall develop
sampling procedures, risk analysis modules etc
which shall provide scientific inputs for the
specification of maximum residue limits (MRL)
needed to be prescribed for pesticides, contaminants,
etc. Scientific methodology for testing MRLs,
adulterants, etc. shall be developed by the institute.

Food processing sector in India is still in a
nascent stage and deserves better attention from
the government in enhancing the capacity in this
sector in coming years. NIFTEM will be an initiative
in that direction giving boost to this sector by
means of technological and scientific interventions
and by enhancing capacity through its traditional
and non-traditional educational and research
programs relating to food sciences and allied
disciplines. Based on the intensive interaction with
food industry professionals, a clear need was felt
to produce leaders/managers in this emerging
sector as there is clear shortfall in the number of
food science and food technology professionals.
Taking cognizance of incremental need for
managers and early career professionals, new
focus on food science and technology research
in public system, need for professionals for
regulatory management, outreach etc, NIFTEM
will try to fill the demand supply gap.

NIFTEM will be the first national research
centre in food science and food technology that will
provide experiential learning with strong industry
linkages.

It is estimated that NIFTEM will produce
approximately 1000 students and entrepreneurs,
incubate about 250 businesses, undertake 300

research projects, 550 short term courses and
450 projects related to food standards setting
and testing and will have about 12000 annual
subscriptions for its journals by 2015. In
addition, industry will benefit through Continuing
Education initiatives, access to patents that are
generated within NIFTEM, and market
intelligence provided by NIFTEM. The institute
will be generating over 100 patents cumulatively
over next five years benefiting small and
medium scale food industry and food
processing clusters in rural India.

PROJECT IMPLEMENTATION STATUS
Incorporation

The institute was incorporated as a ‘not for profit’
Company under Section 25 of the Companies Act,
1956 on 07.08.2007.

Land

100 acres of land at a cost of Rs. 31.37 crore has
been acquired from Haryana State Industrial and
Infrastructure Development Corporation Ltd
(HSIIDC) at Kundli, Distt. Sonepat, Haryana. The
possession of land was taken on 10.08.2007. The
site was selected due to excellent location on
National Highway-1, close to the proposed Western
Peripheral Express Way, location between Asia’s
largest Fruits & Vegetable Mandi at Azadpur and
the proposed Mega Food Park at Rai.

Foundation Stone

The foundation stone of NIFTEM campus was laid
on 07.10.2007.

Construction of NIFTEM Campus

The Ministry of Food Processing Industries

Administrative, Seminar and Academic Blocks

Administrative Block
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assigned the work of design, architecture and
construction of NIFTEM campus to National
Buildings Construction Corporation Limited
(NBCC), a Government of India Enterprise. A
Memorandum of Understanding (MOU) was
signed between NIFTEM and NBCC on
31.10.2007. M/s RITES Ltd, a Government of
India Enterprise, has been engaged as a Third
Party Inspecting Agency for the project to ensure
quality of construction of NIFTEM campus,
certification of statement of expenditure,
verification of high value items and verification of
the system put in place by NBCC for checking
quality of the work, etc. An Agreement was signed
with them in this regard on 15.01.2008.

Knowledge Sharing Partner

NIFTEM has signed an agreement with College of
Agriculture and Life Sciences at Cornell University
(CALS), a global leader in agriculture and food
research and education, through Cornell Sathguru
Foundation for Development, Hyderabad on
08.01.2008 for knowledge sharing partnership for
design of facilities, course curricula, faculty training
and internship, developing a strategic framework
for nurturing research, development of intellectual
property, technology transfer policy and strategic
plan for technology transfer and enterprise
development, setting up a training centre for
continuing education and design of food enterprise
incubator.

Hiring of Office Accommodation

NIFTEM continued to function from its rented
premises at 3rd Floor, Association of Municipalities
and Development Authorities (AMDA) Building, 7/
6, Sirifort Institutional Area, August Kranti Marg,
New Delhi — 110049, close to Ministry of Food
Processing Industries.

Review of the Project

In order to accomplish the approved mandate
of the institute to be an international centre of
excellence, which will work synergistically with
industry and other institutions within India and
abroad, the Ministry of Food Processing Industries,
after the visit of Secretary, MFPI, to various
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Universities in USA in September-October 2007,
decided to review the Detailed Project Report and
functional requirements of the Institute with a view
to ensuring that they are in line with the best
international practices. The Ministry also directed
that the Architect of NBCC should visit USA and
understand the architectural practices adopted and
facilities provided by such institutions.

In pursuance of the decision of MFPI, a team
consisting of representatives of Architect firm,
NBCC, the Project Management Agency and MFPI
visited Cornell University and U.C. Davis in
December 2007. Based on the inputs gathered by
the team and those provided by Cornell University,
the concept and design of NIFTEM Campus was
prepared by the Architect and approved by MFPI
on the basis of which Block Cost estimates for civil
construction work were prepared by NBCC. After
submission of Block Cost Estimates of civil
construction by NBCC, Cornell Sathguru
Foundation for Development, the knowledge
sharing partner of NIFTEM reviewed the DPR and
the functional requirements of NIFTEM and
submitted a revised structure of NIFTEM
incorporating all essential facilities to be created
for the institute to excel in research and knowledge
generation in the area of food science and food
technology commensurate with the envisaged
mandate. Ministry of Food Processing industries
is contemplating enhancement in the Project Cost
and approaching Cabinet for revision of the project
estimates as per prescribed procedure.

Visit of Delegation to Ithaca

A delegation led by Secretary, Ministry of Food
Processing Industries consisting of representatives
of NIFTEM, NBCC, M/s Stup Consultants Private
Ltd and Cornell Sathguru Foundation visited College
of Agriculture and Life Sciences, Cornell University,
Ithaca in February 2009, to familiarize with existing
facilities in the Cornell University and assess the
infrastructure to be created in NIFTEM in order to
make NIFTEM a world class institute with
comparable facilities. In the course of the visit,
representatives of NBCC and M/s Stup Consultants
Pvt. Ltd. had the first hand opportunity to have an
overview of the technical specifications to enable
them to prepare an architecture plan of various



ST arel faf=T gfaenatt @ aRg—ae T IR #) am
H W& B 9% | §d @ g1 @ s e, e ue
sifereiRyy, Sem Ud A Gay sy 018, divet i,
3. o1 Sica rggdie, A9 S —AgTF s, siaeisdy
GTel NoTle], SATHT H Bivie] bl U, oieal Hiy
T WA IS BT FHT fhar a1 | g B @E
fasm qen @ W @ 89 § IRy W w®
I fadvs I far—fawst o s Ber | 59 9\
T B g8 HYOf argwa uTe gen R 6 fwew ¥
faarnis fafi= fafafet & b § oida R Rea
faf=1 gfaeneii @7 wovwar & Agcayel sawEl o1 wHERY
far < | |

Frifsqre fafdrean

g et fmfr & oy # & | SafE,
JrarerTTbe, Renfaat vd Ay Fafaret o s,
HUe 3R Sifde @ &5 @ela ygfeaal & S
B o forg, 37 &3 # e @ e & gAoat w
! HE TRER SET dH-Nhl & TN B Uiy Forrar
Ug1 R & fory, IR B I[UIaRT d GRE B b
@ HED] B I UG GO a0 3 el g by
Y ETdl BT AT B ATl A & semmE @
forg ot 21 53 & 23 7€, 2008 TH BIER F B
AT BIS~SI[ & FeAWT | U i feaefig sriwmen
e BIR TR BT AW fbar Ty |

IS 7d b & axor § € 89 @ qrave A
fwen 7 e & # epar e T ST un Al Gy
36 e CFdiione) I ARas #af ) IR @rE
TREBRYT &5 & UfIE @ HaHt § "eygol anrem
fear & | Foea 7 sty Suanft @ SeiT & o
BT TPH I AT ANMG GUNG Ud SERT @rel &
IR Fafa o seiad @ forg e sy <Ry
B WG AR B S D |

e & Hey o THI— g R A9 @ Fidys ded
T 3, ATeH 9IS oY argerdar § Us favs wffd
BT TS fhar a1 | 59 IR § @me gewsRr SEnT

BIe~STH, Ea¥EE & R Gaw & ©u § e
g | a¥ 2008—09 ¥ WA A A F5@ Hu= g5 | R
23.5.2008 & Ygcll 8% # AT 7 f¥wgT weeh @us
Tl 7T fFweH 8 wwfda Jufde geermelal &
Hed # U g gd e fhar | e
16.1.2009 @1 gAY do& A AT 7 fwew H e
fRerfer o AT @ g HeE vt oR o Eegfy
veE B | faRive |fifa & Sxgfodl @ R W), S
f 918 g1 srgAifaT farar T, 3wt & BRarE Bu
S gRT & &1 W& & |

HrAHIY gRomg

TR B WHY A 6 F T @n iR oy
Jafe ST IR fAde aTeY 1,06,93,429 BUT & b I
TIHE T |
fac=h gz1 ama

9 & IRF AT 5T B oy /B AE o |
feeret & e IR w e W @ A ¥ 750 7,
4. SfeR @9 §Y |

HI9d §aE+

9§ & IR B HHAR) & o IR Herd &
PRI BT Hole Uae AT S fb @ gewhRor
WS HHANIGE AR T IRt B werar A fbar
T | gafery Raid & arde a¥ & oy 24 oG BuT A
feres g g arel H1E FHE T o e fig
Ho (FFEnt fafifean) e 1975 & arer ufeg awr
217 (2%) @ SUSH B TR Uhed AT § |

gtenfra! gardeE, sitflevor sl afea aRads

Bl ¥ Biore 36 TNPHeR T0E 2% AESd
T el ZfTaRicT (@oyeres) @ nfoeer e aaTe
fara SR @ |y 30 FEMT Y 3afy & forg “FreH”
&1 TR BT g R a1 Frwnfad w3k amRe
AT 99 B foTT 08.01.2008 BT U woeitar A



Annual Report 2008-2009

facilities to be built in the institute. The team visited
Department of Food Science, Fruits and Vegetable
Processing Pilot Plant, Dairy Processing Pilot Plant,
Teaching Labs, Main Library, Alice Statler
Auditorium, School of Industrial and Labour
Relations, Hotel School of Cornell University, New
Life Science Block, International Food Network,
Cornell Technology Park in Ithaca, Geneva
Agricultural Experiment Station, etc. The team also
had the opportunity to interact with some of the
internationally known experts in the field of Food
Science and Food Technology. The visit provided a
holistic exposure to the team to integrate important
components of design of various facilities at Cornell
University in the context of various activities
contemplated in NIFTEM.

PERFORMANCE HIGHLIGHTS

The Institute is in construction stage. A three
days workshop on ‘Food for Health' was organized
at Coimbatore from 21-23 May. 2008 in association
with Cornell Sathguru Foundation to sensitize
entrepreneurs, researchers, academics and policy
makers on global trends in the functional food,
nutraceutical and organic food sector; to identify
challenges and opportunities for the growth of
industry in these sectors; to create an awareness
of the importance of innovative product
development and use of cutting edge production
technologies; to study and develop standards to
evaluate the quality and safety of products; and
study regulations that govern the claims made by
these products.

NIFTEM, though being in the planning and
implementation phase, has contributed
significantly in terms of capacity building in the
food sector, and representation of Indian food
processing sector in global fora like IFT (Institute
of Food Technologists). NIFTEM has brought
together the national functional food industry
participants to chalk out a comprehensive national
strategy for enhancing Indian export of
nutraceuticals and functional foods.

The Board of Directors constituted an Expert
Committee under the Chairmanship of Secretary,
Ministry of Food Processing Industries and
Chairman, NIFTEM Board to advise the Board of
Directors of NIFTEM on design, structure, course
curriculum, etc from time to time. The Committee

included the representatives of Ministry of Food
Processing Industries, Indian Council of Agricultural
Research, Delhi, Indian Institute of Technology, Delhi,
National Institute of Nutrition, Hyderabad, Indian
Institute of Science-Bangalore, Shriram Institute for
Industrial Research, Delhi, Nestle India Ltd, Gurgaon
and Cornell Sathguru Foundation, Hyderabad as
Members. The Committee held two meetings in the
year 2008-09. The Committee in its first meeting held
on 23.05.2008 provided its valuable inputs for broad
design parameters and the academic initiatives
proposed for NIFTEM. In their second meeting held
on 16.01.09, the Committee gave its
recommendations on legal status of NIFTEM and
on recognition and accreditation requirements.
Based on the recommendations of the Expert
Committee as approved by the Board further
necessary action is being taken by the Company.

WORKING RESULTS

The gross income of the Institute constitutes
only interest including bank interest on flexi account
and short term deposits amounting to
Rs.1,06,93,429/-

FOREIGN EXCHANGE
EXPENDITURE

There was no foreign exchange earning during
the year. An expenditure of US $ 750 was incurred
towards payment of Daily Allowance of Directors
on foreign tour.

HUMAN RESOURCE

There were no employees during the year and
the affairs of the Institute were managed by the ex
officio Directors who are all senior officers of the
Ministry of Food Processing Industries with the
supporting staff posted by the Ministry and
outsourced professionals and supporting staff.
Therefore, during the year under report, there
were no employees receiving remuneration of or
in excess of Rs.24 lakh, requiring disclosure as
per the Provisions of Section 217(2A) read with
the Companies (Particulars of Employees)
Rules 1975.

TECHNOLOGY ABSORPTION, ADAPTATION
AND INNOVATION

The Company has executed an Agreement
on 08.01.2008 with Cornell-Sathguru Foundation

EARNINGS &
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for Development, counter-part of College of
Agriculture and Life Sciences at Cornell University
(CALS), for strategic planning, execution and
commencement of NIFTEM activities over an initial
period of thirty months. During the year the
Foundation provided technical inputs to NIFTEM
such as Organization Design, Competency frame
work and recruitment calendar, Project cost
Estimates, Curriculum Design Development,
Continuing Education Efforts and Distance
Learning besides technical advice on various other
matters as and when required.

IMPLEMENTATION OF OFFICIAL LANGUAGE

At present there are no employees in the
Institute. The Institute shall, however, make all
efforts to fulfil the targets prescribed by Government
of India in the Official Languages Act, 1963 and
Rules framed thereunder with regard to use of Hindi
Rajbhasha in office. Employees will be motivated
to use their working knowledge of Hindi in day-to-
day official work. All the Standard Forms, Files, etc.
shall be prepared bilingually.

DIRECTORS’ RESPONSIBILITY STATEMENT
Your Directors confirm

® Thatin the preparation of accounts for the year
ended on March 31, 2009, the applicable
Accounting Standards had been followed and
there are no material departures.

® That the directors had selected accounting
policies and applied them and made
judgments and estimates that are reasonable
and prudent so as to give a true and fair view
of the state of affairs of the Company at the
year end and income and expenditure of the
Company for the year.

® That proper and sufficient care has been taken
for maintenance of adequate accounting
records in accordance with the provisions of
the Companies Act, 1956 for safeguarding the
assets of the Company and preventing and
detecting fraud and other irregularities.

®  Thatthe accounts for the year ended on March
31, 2009 are on a going concern basis.

New Delhi
Dated: 29.09.2009
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COMPLIANCE CERTIFICATE

The Secretarial Compliance Certificate as
required under proviso to Section 383A (1) of the
Companies Act, 1956 is attached.

VIGILANCE

The Institute is being managed by the Board
of Directors consisting of five ex officio Directors
who are senior Officers of the Ministry and come
under the purview of Vigilance Division of the
Ministry of Food Processing Industries. As and
when NIFTEM appoints its own personnel, a
Vigilance Division on the lines of Government aided
Institutions shall be put in place.

AUDITORS

The Comptroller & Auditor General of India
appoints the Statutory Auditors of your company.
M/s R Vender Gupta & Associates, Chartered
Accountants, New Delhi was appointed as Statutory
Auditors for the financial year 2008-09. The CAG
had also assigned Supplementary Audit to the
Principal Director of Commercial Audit and ex officio
Member of the Audit Board-IV, New Delhi.

AUDITORS’ REMARKS

The report of the Statutory Auditors was
without any qualification. The remarks of the CAG
u/s 619(4) of the Companies Act, 1956 on the
accounts of the company for the year ended 31st
March 2009 and the company'’s reply thereto are
appended to the Annual Report and are self-
explanatory.

ACKNOWLEDGEMENTS

The Directors acknowledge with deep sense
of appreciation the co-operation received from the
Government of India, particularly the Ministry of
Food Processing Industries. The Directors are also
grateful to the Comptroller and Auditor General of
India, the Principal Director of Commercial Audit,
Statutory Auditors and the Bankers of the Institute
for their valued cooperation.

for and on behalf of the Board of Directors

Sd/- Sd/-
Sudhir Kumar Ajit Kumar
Director Director
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M.V. SREENIVAS

COMPANY SECRETARY
“Vaikuntam”,C-3/48,Janak Puri,
New Delhi-110 058

Tel: 41576506/3293 0678
E-mail sree29@gmail.com

SECRETARIAL COMPLIANCE CERTIFICATE

Registration No. 55 —166 745 Nominal Capital:Rs 160 Crores
Paid up Capital: Rs 31 Crores

To

The Members

National Institute of Food Technology Entrepreneurship & Management
Ministry of Food Processing Industries

AMDA building, Khel Goan Marg

New Delhi-110 049

I have examined the registers, records, books and papers of National Institute of Food
Technology Entrepreneurship & Management as required to be maintained under the Companies
Act, 1956 (the Act) and the rules made there under and also the provisions contained in the Memorandum
and Articles of Association of the Company for the financial year ended on 31%t March 2009. In my
opinion and to the best of my information and according to the examinations carried out by me and
explanations furnished to me by the company, its officers and agents | certify that in respect of the
aforesaid financial year:

. The Company has kept and maintained all registers as stated in Annexure ‘A’ to this certificate,
as per the provisions of the Act and the rules made thereunder and all entries therein have been
duly recorded.

2. The Company has duly filed the forms and returns as stated in Annexure ‘B’ to this certificate,
with the Registrar of Companies under the Act and the rulés made there under.

3. The Company, is a Government Section 25 Company promoted by Ministry of Food Processing
Industries has the minimum prescribed paid up capital and its maximum number of members
during the said financial year was 05 (Five) comprising of the President of India and four
Government Nominees and :

e Has not invited public to subscribe to its shares or debentures; and

® Has not invited or accepted any deposits from Public.

4, The Board of Directors duly met Four (4) times respectively on, 09-06-2008 / 12-09-2008 / 23-
12-2008 and 30-03-2009 in respect of which meetings proper notices were given and the
proceedings were properly recorded and signed in the Minutes Book maintained for the purpose.

51 The Company was not required to close its Register of Members during the financial year.

6. The Annual General Meeting for the financial year ending on March 31, 2009 was held on
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September 12 2008 in respect of which proper notice was given, proceedings were recorded
properly and signed in the Minutes Book maintained for the purpose.

One Extra-Ordinary General Meeting was held during the financial year on 30.03.2009 after
giving proper notice and minutes having duly been recorded and signed.

The provisions of section 295 of the Act were not applicable to the Company during the financial
year.

The Company has not entered into any contracts falling within the purview of Section 297 of the
Act.

The Company was not required to make any entries in the register maintained under section 301
of the Act.

As there were no instances falling within the purview of Section 314 of the Act, the company was
not required to seek any approvals from the Board of Directors, members or Central Government,
as the case may be.

The Company has not issued any duplicate certificates during the financial year.
The Company
® Has received three requests for share transfer and the same have been duly acceded to in

terms of provisions of Companies Act, 1956.

® Has not deposited any amount in a separate Bank Account as no dividend was declared
during the financial year.

® Has not posted warrants to any members of the Company as no dividend was declared
during the financial year.

®  Duly complied with the requirements of section 217 of the Act.

The Board of Directors of the company is duly constituted. Mr. Ashok Sinha was appointed
Director of the Company and resignations of Mr. P | Suvrathan, Mr. S S Chahal and Mr. S K
Lohani, as Directors of Company was accepted.

The Company is a Section 25 Government Company as stated elsewhere and there was no
appointment of Managing Director/ whole time Director or Manager during the year under
report.

The Company has not appointed any sole selling agents during the financial year.

The Company obtained a License under Section 25 of the Companies Act, 1956 from the Regional
Director and besides that it was not required to obtain any approvals of the Central Government,
Company Law Board, Registrar of Companies or such other authorities as prescribed under the
various provisions of the Act.

The Directors have disclosed their interest in other firms/companies to the Board of Directors
pursuant to the provisions of the Act and the rules made there under.

The Company has not issued any shares, debentures or other securities during the financial
year.

The Company has not bought back any shares during the financial year.

There was no redemption of preference shares or debentures during the financial year(ref Sl.
No.19 above)
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22. There were no transactions necessitating the Company to keep in abeyance the rights to
dividends, rights shares and bonus shares pending registration of transfer of shares.

23. The Company has not invited / accepted any deposits including any unsecured loans falling
within the purview of Section 58A during the financial year.

24, Company being a private Company does not attract provisions of section 293(1)(d) of the Act.

25. The Company has not made any loans or advances or given guarantees or provided securities
to the other bodies corporate and consequently no entries have been made in the register kept
for the purpose.

26. The Company altered the provisions of the memorandum with respect to situation of the company's
registered office to AMDA Building, Khel Goan Marg, New Delhi.

27. The Company has not altered the provisions of the memorandum with respect to the objects of
the company during the year under scrutiny.

28. The Company has not altered the provisions of the memorandum with respect to the name of
the Company during the year under scrutiny

29. The Company has not altered the provisions of the memorandum with respect to the share
capital of the company during the year under scrutiny.

30. Article 23 b of the Articles of Association of the Company in regard to time period for constituting
the Board was altered effectively providing for increase in the time period.

31. There was / were no prosecution initiated against or show cause notices received by the company,
during the financial year, for offences under the Act.

32. The Company has not received any money as security from its employees during the financial
year.

33. The Provisions of Employees Provident Fund Act and Employees State Insurance Act were not
applicable to the Company during the year under report.

Sd/-

C S MV Sreenivas

FCS-2342

C.P.No.2771

Date : 27-07-2009

New Delhi
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NATIONAL INSTITUTE OF FOOD TECHNOLOGY
ENTREPRENEURSHIP AND MANAGEMENT (NIFTEM)

ANNEXURE-A

No. | Particulars of Registers Applicable Status Whether
section/provision entry made
in time or not
1. Register of investments held in names other | [section 49(7)]. Not Applicable NA
than the company's own name
2. Register of securities bought back [section 77A(9)] Not Applicable NA
3. Copies of instrument of charges created by the | [section 136] Not required NA
company
4. Register of charges [section 143] Maintained NA
5. Register of members and index of members [section 150] Maintained Yes
[section 151] Maintained Yes
6. Register and index of debenture holders [section 152] NA NA
7. Foreign register of members and of debenture | [section 157] Not required NA
holders
8. Duplicate of register stated in the point 6 above | [section 158(4)] Not required NA
9. Copies of annual returns together with copies | [section 163] Maintained Yes
of certificates and documents annexed thereto
10. | Books of minutes of proceedings of general | [section 193] Maintained Yes
meeting
11. | Books of minutes of proceedings of directors’ | [section 193] Maintained Yes
meeting
12. | Books of account including account of branch | [section 209] Maintained Yes
offices and other cost records, if any
13. | Register of contracts etc. in which directors are | [section 301] Maintained NA
interested
14. | Register of directors, managing director, man- | [section 303] Maintained Yes
ager and secretary
15. | Register of directors’ shareholding [section 307] Maintained Yes
16. | Register of investments or loans, guarantee | [section 372A] Maintained N.A.
given or security provided
17. | Bank receipts relating to employees’ deposits | [section 417,418 and 419] NA N.A.
and provident fund amounts
18. | Register of deposits as required Ruies 7 of the companies | Not required NA
(Acceptance of Deposits)
Rules, 1975.
19. | Register of renewed and duplicate certificates | Rule 7 of the Companies (Issue | Maintained NA
of Share Certificates) Rules,
1960
20. | Register of documents destroyed Rule 4 of the Companies | Not required NA
(Preservation and Disposal of
Records) Rules, 1966.
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NATIONAL INSTITUTE OF FOOD TECHNOLOGY
ENTREPRENEURSHIP AND MANAGEMENT (NIFTEM)

ANNEXURE-B

Sl. | Details of Filed under Rt. No. and Whether filed Details of additional
No.| documents section Date of filing within prescribed | fee paid, if any.
time
1. |Form 66 Submission of [SRN P22286090 Yes Nil
compliance|Dt:28.09.08
certificate with
Registrar
2. |Form 20B Filing of Annual |{SRN P22294268 Yes Nil
Return Dt.30.09.2008
3. |Form 23 ACA & Return of filing |SRN P22458558 Yes Nil
23 AC P&L A/c and|Dt 11.10.2008
Balance Sheet
4. |Form 23 Registration of | SRN 46730032 Yes Nil
resolution for |Dt. 11.10.2008
alteration in Article
23 b of the Articles
of Association.
5. |Form 32 Appointment of |SRN A54882410 Yes Nil
Mr. Ashok Sinha |Dt. 27.01.2009
as Director
6. |Form 18 Form for Change |SRN A54880505 Yes Nil
in the registerd |Dt. 27.01.2009
Office
7. |Form 32 Resignation of Mr. | SRN A56386063 Yes Nil
| Suvrathan and |Dt. 18.02.2009
Mr. S S Chahal as
Director’'s
8. |Form 32 Resignation of Mr. | SRN A56387012 Yes Nil
S K Lohani as|Dt. 18.02.2009
Director
9. |Form 24 A Approval of RD for | SRN A 57157463 Yes Nil
amendment of | Dt. 02.03.2009
Articles of
Association.
Particulars of documents yet to be filed
Sl. Details of documents To be filed Particulars of Reasons for
No. under section business non filing
Nil Nil Nil Nil
Sd/-
C S MV Sreenivas
FCS-2342
C.P.N0.2771
29.07.2009
New Detlhi
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R. Vender Gupta & Associates
Chartered Accountants

Head Office: 206, Hemkunt House,

6, Rajendra Place, New Delhi - 110008

Tel: 25715282, Telefax: 25814160

Email : rvguptaassociates@yahoo.co.in

AUDITORS’ REPORT

The Members,

National Institute of Food Technology Entrepreneurship & Management

i

We have audited the attached Balance Sheet of “National Institute of Food Technology
Entrepreneurship & Management” as at 31%* March, 2009 along with Statement of Incidental
Expenditure Incurred during Construction and Cash Flow Statement of the company for the year
ended on that date annexed thereto. No Income & Expenditure Account has been prepared since
the company is under construction stage during the year. These financial statements are the
responsibility of the company’s management. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with the auditing standards generally accepted in India.
Those Standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatements. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

Company is registered under section 25 of the Companies Act, 1956, thus Companies Auditor
Report order 2003, issued by the Central Government of India in term of sub section (4A) of section
227 of the Companies Act 1956 is not applicable to this Company.

We report that:

(i) We have obtained all the information and explanations, which to best of our knowledge and
belief were necessary for the purpose of our audit;

(i) Inouropinion, proper books of account as required by law have been kept by the company so
far as appears from our examination of those books;

(i) The Balance Sheet, statement of Incidental Expenditure Incurred during Construction and
Cash Flow Statement dealt with by this report are in agreement with books of account;

(iv) In our opinion, the Balance Sheet, Statement of Incidental Expenditure Incurred during
Construction and Cash Flow Statement dealt with by this report comply with the Accounting
Standards referred to in sub-section (3C) of the section 211 of the Companies Act, 1956, to
the extent applicable.
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(v) Being the Government Company, clause (9) of sub-section (1) of section 274 of the Companies
Act, 1956 is not applicable as per the notification No. GSR 829 (E) dated 31-10-2003 issued
by Department of Company Affairs, Ministry of Finance, Government of India.

(vi) In our opinion and to the best of our information and according to explanations given to us, the
said accounts read together with the notes thereon, give the information required by the
Companies Act, 1956, in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India:

a) Inthe case of the Balance Sheet, of the state of affairs of the company as at 315t March,
2009;

b) In the case of the statement of Incidental Expenditure Incurred during Construction, of
the expenses incurred for the year ended on that date, and

c) Inthe case of Cash Flow Statement, of the cash flow for the year ended 31.03.09

for R. Vender Gupta & Associates
Chartered Accountants

Sd/-
Raghvender Gupta
FCA Partner
M No.081544

Place: New Delhi
Date: 30.06.2009
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ENTREPRENEURSHIP AND MANAGEMENT (NIFTEM)
BALANCE SHEET

AS AT 31" MARCH, 2009

Amount (In Rs.)

PARTICULARS Schedule As at As at
31.03.2009 31.03.2008
SOURCES OF FUNDS
Shareholders’ Funds:
a) Share Capital 1 310000000.00 310000000.00
b)  Share Application Money 576956990.00 176956990.00
Total 886956990.00 486956990.00
APPLICATION OF FUNDS
Fixed assets: 2
Gross Block 335668866.00 313965550.00
Less: Depreciation 1034783.00 34608.00
Net Block 334634083.00 313930942.00
Capital Work ir Progress 3 5§75725658.00 5861258.00
Incidental Expenditure Incurred during Construction 4 -3233679.47 7907933.03
(Pending Apportionment)
Current Assets, Loans & Advances: 5
Cash and Bank Balances 6289339.97 107837965.97
Loans and Advances 1904184.00 45484680.00
8193523.97 153322645.97
Less:
Current Liabilities & Provisions: 6 38123815.50 113377.00
Net Current assets -29930291.53 153209268.97
Miscellaneous Expenditure 7 9761220.00 6047588.00
(To the extent not written off or adjusted)
Total 886956990.00 486956990.00
Significant Accounting Policies & Notes Forming 9
Part of Accounts
As per our report of even date
for R Vender Gupta & Associates for and on behalf of the Board
Chartered Accountants
Sd/- Sd/- Sd/- Sd/-
Raghvender Gupta (Sudhir Kumar) (Ajit Kumar) (Ashok Sinha)
(Partner) Director Director Chairman
M. No. 081544
Date 30.06.2009
Place New Delhi
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NATIONAL INSTITUTE OF FOOD TECHNOLOGY
ENTREPRENEURSHIP AND MANAGEMENT (NIFTEM)

Statement of Incidental Expenditure incurred during construction
(Pending apportionment) during the period ended on 31t March 2009

Amount (In Rs.)

PARTICULARS Schedule As at As at
31.03.2009 31.03.2008

EXPENSES

Incidental Expenses 8 6527062.50 9053996.03

Depreciation 1000175.00 34608.00
7527237.50 9088604.03

INCOME

Income on Mobilisation Advance with NBCC 3358783 705471.00

Interest from Bank 7334646 475200.00

10693429.00 1180671.00

Net Incidental Expenses Transferred to Balance Sheet -3166191.50 7907933.03

Significant Accounting Policies & Notes Forming 9

Part of Accounts

As per our report of even date

for R Vender Gupta & Associates ¥ for and on behalf of the Board

Chartered Accountants

Sd/- Sd/- Sd/- Sd/-

Raghvender Gupta (Sudhir Kumar) (Ajit Kumar) (Ashok Sinha)

(Partner) Director Director Chairman

M. No. 081544

Date : 30.06.2009
Place : New Delhi
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ENTREPRENEURSHIP AND MANAGEMENT (NIFTEM)

Cash Flow Statement for the year ended on 31t March 2009

Parituclars As at As at
31st March 09 31st March 08
Rs. Ps. Rs. Ps.
Cash Flows from Operating Activities
Net Income/Expenditure(-) during Construction 3166191.50 -7907933.03
Adjustments
Depreciation 1000175.00 34608.00
Operating Cash Flows before Working Capital changes 4166366.50 -7873325.03
Increase(-)/Decrease in Loans and Advances(Current Assets) 43580496.00 -45484680.00
Decrease(-)/Increase in Sundry Creditors 16342933.00 0.00
Decrease(-)/Increase in Expenses Payable 21667505.50 103377.00
Increase in Other Liabilities 0.00 10000.00
Cash Generated from Operations 85757301.00 -53244628.03
Income-tax paid (including fringe benefit tax) 0.00 0.00
Cash Provided by Operating Activities (A) 85757301.00 -53244628.03
Cash Flow from Investing Activities
Purchase of Fixed Assets -21703316.00 -313965550.00
Investment in Capital Works in Progress -561888979.00 -5861258.00
Investment in Misc Expenditure -3713632.00 -6047588.00
Net Cash used in Invesing Activities(B) -587305927.00 -325874396.00
Cash Flow from Financing Activities
Issue of Equity Shares 0.00 310000000.00
Share Application Money Received Pending Allotment 400000000.00 176956990.00
Net Cash used in Financing Activities(C)
Net increase in cash and cash equivalents during the year(A+B+C) -101548626.00 107837965.97
Cash and cash equivalents at the beginning of the year 107837965.97 0.00
Cash and cash equivalents at the end of the year 6289339.97 107837965.97
Notes to the cash Flow Statement
Cash and cash equivalents consist of cash on hand and balance with bank
Cash and cash equivalents included in the flow statement
comprise of the folllowing Balance sheet amounts.
Parituclars As at As at
31st March 09 31st March 08
Rs. Ps. Rs. Ps.
Cash in Hand 950.00 8884.00
Balance with Scheduled Bank
- In Current account* 6288389.97 7549697.97
- Fixed Deposits 0.00 100000000.00
- Interest Accured on FDR 0.00 279384.00
* with Autosweep facility
6289339.97 107837965.97
The accompanying notes form an integral part of this Cash Flow Statement
As per attached report of even date
for R Vender Gupta & Associates for and on behalf of the Board
Chartered Accountants
Sd/- Sd/- Sd/- Sd/-
Raghvender Gupta (Sudhir Kumar) (Ajit Kumar) (Ashok Sinha)
(Partner) Director Director Chairman
M. No. 081544
Date 30.06.2009
Place New Delhi
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q-ud & ATwd Jqyfaar R (o, %)
faazor ITHA 31.03.2009 31.03.2008
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SR g 1
10/- . %?5 D
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R R M L 3
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2) ﬂﬂiﬁ"lﬁ BRI THTeb]
SR TR _749328800 797542100 0.00
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i
Frtor (@ ergrer) @ A aRRufrerg
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arq_YRAafRray
e _vd 9% 9w
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e § A Iy
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Schedules forming part of Balance Sheet

Amount (In Rs.)

Particulars

Schedule As at

31.03.2009

As at
31.03.2008

“SHARE CAPITAL”
UT ISED CAPITAL

16,00,00,000 Equity Shares (Previous
year 16,00,00,000 Equity Shares)
of Rs. 10/- each

| BSCRIBED & PAl
3,10,00,000 Equity Shares (Previous
year 3,10,00,000 Equity Shares)

of Rs. 10/, each fully paid up.

“CAPITAL WORK IN PROGRESS”

Foundation Stone

Bondary Wall

Building -Porta Cabin

HVAC PHASE-1

Main Construction Works
Third Party Inspection Fees
Agency Charges to NBCC
Technical Know-how Fees

CAPIT,

“INCIDENTAL EXPENDITURE

IN ST N”

Opening Balance (01.04.2008)

Less

1) NBCC Agency charges tranferred to
Capital Work-in-progress

2) Technical Know-how Fees transferred to Capital
Work-in-progress

Add
Transferred from Statement of Incidental Expenditure
incurred during Construction (Pending Apportionment)

“CURREN L ADV, ES”

CURRENT ASSETS

H AND BAN N
Cash in Hand
Balance with Scheduled Bank
- In Current account*
- Fixed Deposits
- Interest Accured on FDR

* with Autosweep facility

LOANS AND ADVANCES

n nsider
Advance for Fixed Capital Expenditure:
Balance in Mobilisation Advance with NBCC

1600000000.00 1600000000.00

310000000.00  310000000.00
310000000.00 310000000.00
786172.00 786172.00
9812539.00 3717358.00
1189666.00 1189666.00
14152425.00 0.00
477209426.00 168062.00
8479006.00 0.00
47860966.00 0.00
16235458.00 0.00
§75725658.00 5861258.00
7907933.03 0.00
482133.00
7493288.00 7975421.00 0.00
-67487.97 0.00
-3166191.50 7907933.03
-3233679.47 7907933.03
950.00 8884.00
6288389.97 7549697.97
0.00 100000000.00
0.00 279384.00

6289339.97 107837965.97

0.00

44764512.00
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(.. ST

g A1 q¥G B9 A AT W B
arel &g aeh Arg AlA 273448.00 0.00
LI 676697.00 671197.00
I Ay AT 954039.00 48971.00
1904184.00  45484680.00
ﬁ % vd_gragE” 6
FOTETAT
Rk AT AL 14970204.00 0.00
IRIEAZTTE, o 1372729.00 16342933.00 0.00
Qg Y ' 2161462.50 96228.00
HAE A & 15,681,324.00 0.00
P A SEed 3928096.00 7149.00
T wfoRyfar 10000.00 10000.00
38123815.50 113377.00
¥ = a1 garafoa_fau 7
M@ 9 9 saien)”
urRIfAe =g 30501.00 30501.00
SgUes Iaa 6847826.00 5482638.00
HareAs Tfafafert 2882893.00 534449.00
9761220.00 6047588.00
Bk | I AR 8
g’mm W _ad”
2754499.00 101806.00
BUS ¢d or@e ari 232922.00 14086.00
e = 83308.00 0.00
g g &g 155753.00 0.00
Td Ot TR 101508.50 0.00
IJET A 879593.00 221998.00
RIS GF B Yoob 1332624.00 324186.00
g 30847.00 0.00
vafafa. afdever R 0.00 482133.00
wguur a2 0.00 35000.00
CaRIE D eip| 87432.00 0.00
NG Gl b 0.00 7493288.00
Wi ol WEd BT HegaarEr 72004.00 28090.00
HS PN qET IR 492009.00 293103.00
AARS orET WD 55150.00 33708.00
IRINA. e a1 Yob 7800.00 0.00
for ve e 185119.00 0.00
fafta == 56494.00 26598.03
6527062.50 9053996.03
[Ty
_®/- 80/ — 80/— 0/ —
EAER (TR BR) (3T FAR) (3o Re)
(TER) IREHED fagers e
¥.H. 081544

feie ;. 30.06.2009
wE ;8 feeen
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Advances Recoverable in Cash or in Kind or

for the Value to be Received 273448.00 0.00
Security Deposit 676697.00 671197.00
TDS Recoverable 954039.00 48971.00
1904184.00  45484680.00
4 R &P S 6
CURRENT LIABILITIES
Sundry Creditors
NBCC 14970204.00 0.00
RITES LTD 1372729.00 16342933.00 0.00
Expenses Payable 2161462.50 96228.00
Stamp Duty Payable 15,681,324.00 0.00
TDS Payable 3928096.00 7149.00
Security Received 10000.00 10000.00
38123815.50 113377.00
“M N E 7
{o] e ri 2
Preliminary Expenses 30501.00 30501.00
Inaugural Expenses 6847826.00 5482638.00
Promotional Activities 2882893.00 534449.00
9761220.00 6047588.00
“INCIDENTAL EXPENDITURE 8
G T ON”
Rent 2754499.00 101806.00
Printing & Stationery 232922.00 14086.00
Outsourced Employee Expenses 83308.00 0.00
Telephone & internet Expenses 1565753.00 0.00
Electricity & Water charges 101508.50 0.00
Travelling Expenses 879593.00 221998.00
Professional & Legal Fees 1332624.00 324186.00
Meeting Expenses 30847.00 0.00
NBCC’s Agency Charges 0.00 482133.00
Pollution Control Expenses 0.00 35000.00
Office Maintanence Expenses 87432.00 0.00
Technical Know How Fees 0.00 7493288.00
Statutory Auditors’ Remuneration 72004.00 28090.00
Vehicle Hiring Charges 492009.00 293103.00
Internal Auditors’ Fees 55150.00 33708.00
ROC Filling Fees 7800.00 0.00
Watch & Ward 185119.00 0.00
Miscellanous Expenses 56494.00 26598.03
6527062.50 9053996.03
for R Vender Gupta & Associates for and on behalf of the Board
Chartered Accountants
Sd/- Sd/- Sd/- Sd/-
Raghvender Gupta (Sudhir Kumar) (Ajit Kumar) (Ashok Sinha)
(Partner) Director Director Chairman
M. No. 081544

Date : 30.06.2009
Place New Delhi
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NATIONAL INSTITUTE OF FOOD TECHNOLOGY
ENTREPRENEURSHIP AND MANAGEMENT (NIFTEM)

SIGNIFICANT ACCOUNTING POLICIES AND NOTES ON ACCOUNTS

SCHEDULE -9
A. SIGNIFICANT ACCOUNTING POLICIES

1. Accounting Convention:

The financial statements have been prepared
under the historical cost convention in
accordance with the accepted accounting
standards issued by the Institute of Chartered
Accountants of India and provisions of the
Companies Act, 1956 except otherwise stated.
The company follows the mercantile system
of accounting and recognizes income and
expenditure on accrual basis.

Fixed assets and Work-in-Progress:

. Fixed assets are stated at cost less
accumulated depreciation. Cost of acquisition is
inclusive of taxes, duties, freight, installation and
allocated incidental expenditure during
construction/acquisition.

® Expenses incurred towards the acquisition of

fixed assets outstanding as at balance sheet
date and not ready for use before such date
are disclosed under capital work-in-progress.

Cost plus contract is accounted for on the
basis of running account statements received
from the contractors.

Agency charges paid to Project Management
Consultant and Third Party Inspection Agency
Charges are recognized as capital expenses
and disclosed under Capital Work in Progress.

Expenditure under the head Technical
Knowhow Fees incurred during construction
period is recognized as capital expenditure
and disclosed under the head Capital Work in
Progress. Upon commencement of academic
session, a part of the expenditure under this
account will be apportioned to relevant fixed
assets and the balance will be amortized over
a period of five years.

21

3. Depreciation:

Fixed Assets have been depreciated on
Written Down Value Method in accordance with the
rates and in the manner prescribed in Schedule
XIV to the Companies Act, 1956 on assets put to
use.

4. Intangible Assets

The cost of Computer Software will be written
off over a period three years.

5. Revenue Recognition:

Income is recognized on accrual basis.

[ ]
6. Expenditure during Construction Period:
® The direct capital expenditure incurred during
construction period has been shown under the
head “Capital Work-in-Progress” which will be
transferred to relevant fixed assets as and
when completed.

Indirect expenditure has been shown under
the head “Incidental Expenditure during
Construction Relating to the Project (Pending
Apportionment)” and will be apportioned to the
fixed assets upon completion of the project.

Income recognized up to the date of
completion of the project is to be netted off
under the head “Incidental Expenses during
construction period (pending apportionment)”.

Miscellaneous Expenditure:

Preliminary Expenses include all expenses
incurred in connection with registration of the
company.

Inaugural Expenses include all expenses
incurred in connection with the inauguration
of the Institute.

Expenses under the head Promotional
Activities include all expenses undertaken by
the Institute during construction period to
propagate the objects of the Institute by way
of organizing seminars, workshops, etc.
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The expenditure shown under the head
Miscellaneous Expenditure (to the extent not
written off or adjusted) will be amortized over
a period of five years after commencement of
the academic session of the Institute.

of Rs.9.927 crore was paid to NBCC under
the agreement to be utilised through a
Retention and Trust Account. NBCC has kept
the said advance amount in Clients Pool
Account and is utilizing the same for
construction purposes. The advance has been

B. NOTES ON ACCOUNTS recouped by settlement of the Running
: : Account Bills raised by NBCC from time to
1)  The company is under construction stage and ) .
has not yet commenced its Academic session, time. However, as at 31¢ March 2009,
and, therefore, no Income & Expenditure pgn_dlng repelpt of budget allocation from 'the
Account has been prepared. In lieu of Income Ministry, this advance has been set off against
& Expenditure Account, a Statement of the bills of NBCC _to be settlgd and it is
“Incidental Expenditure incurred during proposed to recoup it upon receipt of budget
Construction (Pending Apportionment)” has allocations.
been prepared in accordance with the 4) Contingent Liability, not provided for:-
requirement of Part Il of Schedule VI to the . .
Companies Act, 1956. Claims against the company not
acknowledged as debts. Rs.NiL(Previous
2) Land of 4,04,679.34 sq.mtr (100 acres) at Year: Rs. NiL)
Kundli (Haryana) was allotted by Haryana . . S .
State Industrial and Infrastructure There is ncFJ, coptmgegt I_'iﬁ:_"ty R
Development Corporation (HSIIDC) to Ministry company. (Previous year: )
of Food Processing Industries for construction 5) Estimated amounts of contracts remaining to
of campus of the institute and posseSSion of be executed on Capita' account and not
said land is handed over to the company. The provided for, net of advances:-
legal formalities with regard to transfer of titie
of land in favour of Company in the records of (Rs. in crores)
HSIIDC and registration of conveyance deed 2008-09 2007-08
are in process. However, provision for stamp
duty payable on registration of land of Rs. Building Construction 19.87 0.77
1,56,81,324/- has been made in the books of g
accounts and added to that cost of land. e e onhowircas 230 e
3) MFPI had selected National Buildings 22 -0
Construction Corporation Ltd (NBCC), 6) The following Government Officials are the
Government of India Undertaking, as Project Key management personnel of the company
Executing Agency for NIFTEM Complex. An who are honorary members of the Board
MOU was signed with NBCC and the nominated by the Ministry of Food Processing
construction work is in progress. An advance Industries:
Sr. No. | Name of Personnel Designation in Company Designation in MFPI
1. Ashok Sinha Chairman Secretary
2. Ajit Kumar Director Joint Secretary
3. Goutam Sanyal Director Joint Secretary
4, Awadhesh Kumar Director Director
5. Sudhir Kumar Director Director
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7)

8)

9)

10)

NIFTEM has received a sum of Rs.88.70 crore
out of budget allocations to MFPI upto 2008-
09. Out of a sum of Rs.48.70 crore received
during 2007-08, NIFTEM has allotted shares
of Rs.31 crore and kept the balance in Share
Application Money, pending a decision of
Government on further allotment of shares.
The entire amount of Rs.40 crore received
during 2008-09 has also been kept in Share
Application Money as the sanction letters have
not specified the head under which the money
has to be kept. Steps have already been
initiated at Government level to issue equity
shares upto Rs.160 crore and treat the funds
released to NIFTEM over and above that as
Grant. Once the decision is officially
communicated, NIFTEM shall comply with the
same.

Computer Software valued at Rs.29800/- was
depreciated @ 40% last year for the number
of days they were put to use. However, it has
been decided to treat these assets as
intangible assets and amortize them over a
period of three years from the current year.
Therefore, the shortfall in amortization of the
said assets during 2007-08 amounting to
Rs.7,425/- has been made good in 2008-09.

Agency Management Charges @ 9.5% paid
to NBCC are in the nature of capital assets
which shall be apportioned proportionately to
the relevant fixed assets to be capitalized upon
commencement of operation. It has been
decided to treat this expenditure as part of
Capital Works in Progress during the
construction period. Therefore, the
expenditure of Rs. 4,82,133/- incurred during
financial year 2007-08 shown under
“Incidental Expenditure incurred during
Construction period” has been transferred to
Capital Work in Progress and all expenditure
under this head during 2008-09 has been
booked to Capital Work in Progress.

Technical Knowhow Fees paid to Cornell
Sathguru Foundation is in the nature of capital
asset. It has been decided to treat this
expenditure as part of Capital Works in
Progress during the construction period.
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12)

13)

14)

15)
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Therefore, the expenditure of Rs. 74,93,288/-
incurred during financial year 2007-08 shown
under “Incidental Expenditure incurred during
Construction period” has been transferred to
Capital Work in Progress and the expenditure
of Rs. 87,42,170/- incurred during the year
2008-09 has been booked to Capital Work in
Progress.

The amount of Rs. 1,68,062/- shown under
the head “Other Construction Works” in 2007-
08 has been added to “Main Construction
Works”".

No provision for income-tax is required as the
income of the company, is exempt u/s
10(23)(C)(iii)(ab) of the Income Tax Act, 1961.
Consequently the provision of Accounting
Standard No.22 of accounting for taxes is not
applicable.

There are no regular employees on the pay
roles of the company. Therefore, the
provisions of gratuity and provident fund are
not applicable.

The company owes no dues to Small Scale
Industrial units at the end of year.

Auditors Remuneration:-

2008-09  2007-08

(Rs.) (Rs.)

Audit Fees*

Out of pocket expenses

55,150 28,090
16,854 0

72,004 28,090

*Includes service tax

16)

17)

There is no earning in foreign exchange during
the year. An expenditure of US$ 750 was
incurred on account of travelling expenses.
(Previous year: NiL)

In the opinion of the Board of Directors and to
the best of their knowledge and belief the value
of current assets, loans and advances is not
less than the value at which they are stated in
the balance sheet.



18.  IRTEN 1§ 9 GANUS BT AR AT § FAAY IR 20. foar af & siips AEIHATER GAaipd,
s e mar ® HyaRT R gHeaRe fey T E |

10. wq 9§ (Frifda fru o @ Ry 782007 W 21, IS B A 61,875 /— 5. GREDHNT, HHIE
31.3.2008 ) F 7 18 25 AT & wT0er =l faw 3R afe arazas & O TRUTH TR © SEfH

¥ § 12 ARl P @y |Arfed B | g
TN RS dRE @ RuE & SFgER
B0/ — 80/ — B0/ — 80/ —
Ay, IrEder T (areme e (GIR FAR) CRIGRCRI)
CIRIEIN) apezer e e
HSH Ho 081544
®ME A feeen

gerg ;. 30.06.2009
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18) Schedules 1 to 9 form integral part of the 20) Previous year figures have been regrouped,
balance sheet and have been authenticated. recast and rearranged wherever necessary.

19) Current financial year (2008-09) consists a 21) Staff advances of Rs.61875/- is subject to
period of 12 months as against 7 months and confirmation, reconciliation and consequential
25 days of the previous year ( 07.08.2007 date adjustments thereof, if any.
of incorporation to 31.03.2008).

Signed in terms of our report of even date.

for R Vender Gupta & Associates for and on behalf of the Board
Chartered Accountants

Sd/- Sd/- Sd/- Sd/-
C.A Raghvender Gupta (Sudhir Kumar) (Ajit Kumar) (Ashok Sinha)
(Partner) Chairman Director Director
M. No. 081544
New Delhi

June 30, 2009
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&1 779—SNIT / Ta0E / TS UHeIgTH /T /.09, / 2008—09 / 1521
rafer ge FRve aitifsas demadar e ues Jsw,

A Er qie—4, 13 faoel

TRIEG : 10.09.2009

IR e UeY e,
IS e denfie SerEiiear s wEvE SR
T3 fdeeii—110049

fawa : @oh aferE, 1956 $ aRT 619(8) @ IER Wy w@rEr wenfer SerEfaan iR
Y WYE @ ol UR 31 {7, 2009 B GHG &1 91 94 @ fov ARG @ AwrerEn
fraae ok weae 3 fewfr

B,

# el BuHl AR, 1956 B GRT 619(4) B IENH T @ Wrenfd Iemfiardar iR usee R
P oldl TR 31 HTY, 2009 P GHIG B I 99 B fory ARa & HeTer@r uEs @ik wderd o fewfira swifva
PN Vel §, |

FHUAT 3 TF B gradt wol |

80/
(@MRTH. Sire)
e fAcers, ot oRaroder vd
o A oTEIuNE se—4
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No.-779-PDCA/HS/NIFTEM/A/cs/08-09/1521
OFFICE OF PRINCIPAL DIRECTOR OF COMMERCIAL AUDIT& EX-OFFICIO MEMBER,
AUDIT BOARD-IV, NEW DELHI.

Dated : 10.09.09

To,

The Chairman cum Managing Director,
National Institute of Food Technology
Entrepreneurship and Management,
New Delhi-110049

Sub : Comments of Comptroller and Auditor General of India under Section
619 (4) of the Companies Act, 1956 on the accounts of the National
Institute of Food Technology Entrepreneurship and Management for
the year ended 31t March 2009

Sir,

| am to forward herewith the Comments of the Comptroller and Auditor General of India under
Section 619 (4) of the Companies Act 1956 on the accounts of the National Institute of Food Technology
Entrepreneurship and Management, New Delhi for the year ended 315t March 2009.

The receipt of the letter may kindly be acknowledged.

Yours faithfully,

Sd/-
(R.M.Johri)
Pr.Director of Commercial Audit &
Ex-officio Member Audit Board-IV
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It warer Qienferst seErefieran
a1z gaeet Hwens (rea)

N IRFgE, 1956 @ GRT 619(8) B
aref= s @rer wen e serefiedrn six
HeE WEIE @ olEl UX 31 AT, 2009 Bl
AT 819 9Tal 98 @ oy 9Ra @ #wEreEn
friEe sk aes # fewfran

wsm are Wafie semfear sk
WSO WA & 31 A, 2009 P FA gY iy ¥
& forn Ry s o affram, 1956 & ol fafed
i RAfET Baad & IR § 3R S8 <
FHUN D USEH BT & | DU AJIH, 1956 BT GRT
619(2) B I WRA D AEToET HIFH 3R Wied gRI
frgea S oETiEs F1 i S WRIR e
SRATIRIET 3R AT AT B SFTHR = IR
D IR TR BN JRFH, 1956 B GRT 227 B IFEAA

31T oraT el Jue 31 30.6.2009 B HREAH W 9D
NI Q4T B <1 gaT © |

Y 31 ATE, 2000 BT FANG B GTcl q¥ B g
AR & FEedl dFe R Thee B AR | Bu
AFrTe, 1956 B GURT 619(3)(@) B W AT el
W) suwefiaar R yedg W @& fRiY
HoET A SRS RGTIRET {51 | T STIRD AATIIET
woF w & B ¢ AR B orREerdt & B
BRI T3 q a1 uga (Gridie TwEel @ wHe
T B Refy #) & @ 78 8 ok geaa: T8 B
T o el @ oe 9% Wt o | W
FIID AR B IR W, § o Az, 1956
) uRT 619(4) B A FrfaRed FEETEr ggEl W
TS ST TIEaT & o A9 TSGR # a7y SR & W
R @ A FoAl ol GdfT craden RAE @1

RN PRI R P FT S | per TR EwR T @ FHI B o amaeEs © |

aEr Was ) feaof S HI STY
®. oA T 160 BT ©. B WG Yo TN HUN b
1. IR o A SO 3R EE B A9 B AR 16 PRS T, D

IR Goll — 31 TR BIY
IR IR G — 57.69 HRIS BUY

() IRRYSH 15 BRI BUY ARF B B T §
3R IR AT 57.60 TS TUY THR A
FgEM B BY ¥ WIS @H B SIS D BRYT
e R famar T 2

ST IRV Yol SRERY T 70.69 FRIS BUY
FH UM A TR |

e ol & ATy BU IfdfFRr—1956 & W
25 @ TG "o FRUE U B WY § e 7
SFTET, 2007 PY fAofAa far m=r o |

fai® 3132008 TP B BRI -9 B FTAR
g ¥ 2008—09 ¥G PN B JRAD T Yo
31 TS 3. (THAT DRIS BU AIH) iR IR FFIART
g9 GIaT § 9 17,69,56,990 . AT |

facia a¥ 2008—09 B AR HY DT TTE TEHEHRYT
FENT AT W 40 BRAS T. WK gonr e ded A
gq B UP BT Seord A6 fhar TAT AT |
TETORAT-TEYT B AE-UEF I D N T a9
Ig YEET SOIY WM WR YA §RI @Rd BY | @Ted
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It Faver gienforest seeefiaan
iz geierst AR (orres)

Syl JffaH, 1956 @ GRT 619(4) B
Jrefi=1 I @ rer wienfiret Serefiaarn sk
U4 GIF & ol Ux 31 Hd, 2009 &I
I BIF 9Tt 9% & folv 9Ra @& ggradrn
e sl Wlas ) feufory

I @ra wtenfirear suwfiaar alx
g H¥ITF % 31 A9, 2009 H 99« g\ =iy a9
o forg farfrg wom o= ifdfam, 1956 @ arfH fafed
foxie RaifET waas & oER € iR S qfia
PN D USET BT B | HUN ARWRH, 1956 B GRT
619(2) ® 3 YRA & HeTerd! s 8k Wiers gR
frgaa ST dETaiers o1 SR 99 YR Awy
SRATIET AR AL AT B TR T SRETIET
P AR GR HUT ATH, 1956 P &RT 227 B I

T T UNIET Xue {3 30.6.2009 B HEDH W SHD
FRT V1 fohar 7 g |

9 31 AT, 2009 B FATT B 9Tl a¥ B forQ
ARG & Aglei@l Fas iR wes a1 3R I Hue
IR, 1956 &1 URT 619(3)(@) B i U @TEr
grenfreY SemeEfiear iR sy v & faiy
F! 7 ISP IATINIET fHAT | TE YRS TRATIIETT
WA WY H B T SR B RATNETD B BRI
BT YA O 997 Uga (Frfic Sxrdsl & |Hen
T 3 Reafd ®) @ @) 18 8 SR g 9% S
g oar el @ wifg 9@ Hiffa o | A
RS TG & IR W, § Ho 3ffgs, 1956
%) GRT 619(4) & I FrfoRed Few@qel gg&l w®
TehTRT ST ATEdT § Sif A WI-bRT 3§ o7Y 3R o 3R
fraR ¥ facia oAl ol Hefda orardlen R &t

Ff e R &2 | W HeT T e 5 d5ar @7 A woem & 1Y smawas © |

<En tgs 3 e Y9G BT ST}
®. oA fAwcH 160 TUS 3. W WG Yoit o BUH B
1. RS B A 9 3R W& & fafaw & AR 16 TS T. I

IR Yol — 31 TS BUY
IR IFANT & — 57.69 HRIG BUT

(i) IERYS 15 FI$ UY AT BT B TS B
3R IR FTUAGH 57.69 TS TUY WHR W
IR B U § U @ P e D BRI
It SR far mar B

DT TR Golt IR BT 79.69 HRI$ TUY
HH U N I@TE |

FE golt & T ST IfRfTH—1956 & AT
25 @ d8d aW R’ HUAl @ Wy A fRAie 7
T, 2007 B AfAa far e |

eI 3132008 T & BT TAI-UF B AR
faxia a¥ 2008—09 B HU BN ARMB U Goil
31 RIS 3. (TH s B9 A1) SR TR SFFERT
g9 @ # A9 17,69,56,990 . o |

<l af 2008—09 & IRM FUN B GrET T
TERT AT & 40 TRIS T. WIS §an foreas Haw 3
g7 B TSI B Seord TG A wam em |
HETET-TET & A9 H T & §RT T 9
I YT SO T UR DU §RT @R HY | @I
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NATIONAL INSTITUTE OF FOOD TECHNOLOGY
ENTREPRENEURSHIP AND MANAGEMENT (NIFTEM)

COMMENTS OF THE COMPTROLLER AND
AUDITOR GENERAL OF INDIA UNDER
SECTION 619 (4) OF THE COMPANIES
ACT,1956 ON THE ACCOUNTS OF NATIONAL
INSTITUTE OF FOOD TECHNLOGY
ENTREPRENUERSHIP AND MANAGEMENT
FOR THE YEAR ENDED 315" MARCH 2009.

The preparation of financial statements of
National Institute of Food Technology
Entrepreneurship and Management for the year
ended 31% March 2009 is in accordance with the
financial reporting framework prescribed under the
Companies Act, 1956 is the responsibility of the
management of the company. The statutory auditor
appointed by the Comptroller and Auditor General
of India under Section 619 (2) of the Companies
Act, 1956 is responsible for expressing opinion on
these financial statements under section 227 of the
Companies Act, 1956 based on independent audit
in accordance with the auditing and assurance
standards prescribed by their professional body the
Institute of Chartered Accountants of India. This is

stated to have been done by them vide their Audit
Report dated 30.06.2009.

I on the behalf of the Comptroller and Auditor
General of India have conducted a supplementary
audit under section 619 (3) (b) of the Companies
Act, 1956 of the financial statement of National
Institute of Food Technology Entrepreneurship
and Management for the year ended 31t March
2009. This supplementary audit has been carried
out independently without access to the working
papers (in case of non-review of working papers)
of the statutory auditors and is limited primarily to
inquiries of the statutory auditors and company
personnel and a selective examination of some of
the accounting records. Based on my
supplementary audit, | would like to highlight the
following significant matters under section 619(4)
of the Companies act, 1956 which have come to
my attention and which in my view are necessary
for enabling a better understanding of the financial
statements and the related Audit Report.

COMMENT OF CAG

MANAGEMENT REPLY

A. Balance sheet

1. Shareholders’ Funds
Share Capital
Share Application Money

Rs. 31.00 crore
Rs. 57.69 crore

i) The Share Capital is overstated by Rs. 15
crore and Share Application Money is
overstated by Rs. 57.69 crore due to inclusion
of the amount received from Government as
grant.

This has also resulted in understatement of
Capital Reserve by Rs. 72.69 crore

NIFTEM was incorporated on 7 August, 2007
with an authorized capital of Rs. 160 crore and
subscribed capital of Rs. 16 crore as per
Memorandum and Articles of Association of the
Company, as a Company ‘not for profit’ u/s 25 of
the Companies Act 1956

The opening paid up capital of the Company for
financial year 2008-09 was of Rs.31 crore
(Rupees thirty one crore only) and balance in
Share Application Money al/c was of
Rs.17,69,56,990/- as per audited Balance Sheet
as at 31.03.2008.

During the financial year 2008-09, the Company
has received Rs.40 crore from the Ministry of Food
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oaEr WNigs ) fewofl

YaEgd &H1 IR

TRIEBRI TENT HATCTT & FRET TaHNOT BT IRl fapar
T SR AL HHROT TR T URRBRT ST Herd
ERT 160 BRI 3. TP AqAYdT o= B gfoad) qen
IR OH & Y N Fagd BT o @ frg werd
LER

Ao @ g o o9 Qs 9§ 200708 @ SR
4869 BT v. 7o fawia af 2008—09 @& ERE 40
e B A rd F 16 TS . 3w goi o,
15 RIS . PN B YD HSel B IFHIGT W 2007—08
# IR o § wEEaRa B gur Ay 3 IR
IS & @i @ T |

e YRRBRYT ST HACId § HUAl DY AT ol &
HHH UHa & ©, TETghd [ sifierdig ymmor &
IS 3 T E AT ST el fob PHRVSH 3ifth TR
D AMTT 16 PRIS T TAT A STHT BT 7269 TS B,
FIEH B BRUT & | T ReIfy § TReR &1 fofy difee
B Bl T ¥ 57,60 TRIS B. (15 IR S, HEAR Forad
ferg o 2007—08 # AR arERT Y Q) IR RS
g9 @i & Y & onfi= wefdia far wr & |

SRR 7edl Td aRRURIAT &1 @ g7 7269 RIS
T, B AT H T A IR Yo 3R IR IS o
HABRIT & iR 7 & ol Rod selafdm & |

B 3T B4 ¢ [P 39 Fvo § oY & §RBR gRT
319 i 011 R ST HRAT AT, SARADBATTHR
gRad= far s |

2. @Rl W) fewfrt :

() Rudlt | 1 — Bu @ g7 suAr AR™TH
1956 I IFYAT VI & 9T |l B aReriarei
@ IR W I AR IT oREr TE AR b

TR

Yfh HUN AN 2, ofT: BU gRT T Ay & e
druans. grr fefa i sy & ke i &
eor R R e @1 srgeRe fbar T §

T SWiga YT a1 s Duamd. gwr
19.8.2008 T ATYN o foram 1T ik Y Hu gRT g9
R BT R fbar T RS 9 B SR =
B 97 A fH uRRvufer @ oer: Gafta & of
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COMMENT OF CAG

MANAGEMENT REPLY

Processing Industries without mentioning the
nature of funds released. After the issue was
raised by CAG Audit Party last year, the Company
is actively pursuing the matter with the Ministry of
Food Processing Industries and, in turn, Ministry
of Food Processing Industries is seeking the
approval of competent authority for treating the
released funds upto Rs.160 crore as equity and
balance as grant.

Total funds received from the Ministry upto the
end of financial year 2007-08 were of Rs.48.69
crore and Rs. 40 crore during F.Y.2008-09 out of
which Rs.16 crore was the subscribed capital,
Rs. 15 crore was transferred to Share Capital in
2007-08 with due approval of Board of Directors
of the Company and the balance was kept in
Share Application Money a/c.

Total funds received by Company from the Ministry
of Food Processing Industries were of same
nature; hence it cannot be assumed that Rs. 16
crore subscribed to the Memorandum of
Association and the balance of Rs. 72.69 crore
were on account of Grant in the absence of any
documentary evidence to that effect. In the
circumstances, the sum of Rs. 57.69 crore
(excluding Rs. 15 crore for which shares were
allotted in 2007-08), was shown under the head
Share Application Money a/c, pending decision
by the Government.

Considering the facts and circumstances as
stated above, neither the Share Capital and Share
Application Money are overstated nor the Capital
Reserve is understated by Rs.72.69 crore.

We assure that changes, if any, required will be
made as soon as the Government conveys its
final decision in this matter.

B. Notes on Accounts

i) Note No.1 — The Company has not prepared
Income & Expenditure in accordance with the
requirement of Part Il of Schedule VI to the
companies Act, 1956

Since the company is under construction stage,
the company has followed the “Guidance Note on
treatment of expenditure during construction
period” issued by the ICAI since last year.

Though the said Guidance note was withdrawn
on 19.08.2008 by the ICAI, the company has
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gae BT IR

ool & 5 — GolTa @ ¥ @)1 fFY oM @
fore 9w e afdm @Y gfder | fea M
B I R SR § -

(1)

@) e i — yew Pficwel @ s @&
ATHAT A& DA D PRUT 4567 BRSO, DI
i A

FHAB! STBRY Yo I AT Wby
PR IAMHAT T P D PRI 49 TG 5. DI
= H |

(@)

T 9 B B N 5 Jefdrd ¥ & IRH B W
WIS ararel uRsufeaa 3 srpfora ) fear S |

T8t I8 W Seor@Arg BT % — i sl & SR
ST ol o1 oraEr @ FEioT | BT @ erarsl B
TN it 8l e © |

TN I amgase fpar 741 v ® 6 orrel a9 | I
3R g oRgT AR fhar ST |

WHR 7 Fwed qo1 U | srgAifeg Rifder T 75.10
RIS T, 7F TF & e @ Had i s I B
forg Frdfa fear 8 1 7510 FXIS T @ AR A
frf—ara & e TaR Al T AWERe TR
THIRT & | 9f ¥aT | 75.10 TS T, AH T & T
F P wfiEgd 2 T8 MR W R BT S 'Y
Ay Goira BRI @ AR fhar T # | 9 e
¥ 9= Pt PRl @ el ¥ oiva wfegarnsi
¥ PIS MNBYT TE T

3926 TRIS . B UGG ¥ W SR §RT U8 & =T,
T R JA P D RS 1445 TS . DY RN B
T BT S T ¥ | A AR OR A H S R
B YR W IO a7 a1 BN Dol 2554 TG .
3feferd BT © |

=9 TR & A drel ant #§ fded & forg fafsea
fapa AT | O B 9Tel SR UR AT Y BT M
fram weT 3R wHsiar @ qed Yot wfEEar A
St fear STg |
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COMMENT OF CAG

MANAGEMENT REPLY

i) Note No. 5 - Estimated amounts of contracts
remaining to be executed capital account and
not provided for, net of advances, is
understated:-

a) Building Construction — by Rs. 45.67 crore
due to not considering value of contract
awarded.

b) Technical know-how fee — by Rs. 49 lakh
due to not considering service tax payable.

followed the said guidance note because the major
amount of expenses incurred during the year was
not related directly to any asset and was of such
nature that will be apportioned to relevant Fixed
Assets upon the commencement of academic
session.

It may also be stated here that preparation of
“Statement of Incidental Expenditure during
Construction Period” has not resulted in distortion
of presentation of accounts of the company.

However, it is assured that Income and
Expenditure account shall be prepared from the
next year onwards.

Government has restricted NIFTEM to undertake
construction of the buildings of NIFTEM upto the
originally approved civil cost of Rs.75.10 crore
only. The amount of Rs.75.10 crore includes
construction cost of buildings along with HVAC
and Agency Charges. Since the commitment to
incur expenditure on buildings is to the extent of
Rs. 75.10 crore only, the capital work remaining
to be executed was worked out accordingly.
Hence, there is no understatement of the capital
commitment in respect of building construction
contracts.

Out of the commitment of Rs. 3.925 crore, we have
already paid a sum of Rs. 1.445 crore plus service
tax at applicable rates. On the balance amount
service tax payable works out to Rs. 25.54 lakh
only at the current applicable rate.

The requirement is noted for compliance in the
coming years. Service tax at the applicable rate
shall be calculated and added to the capital
commitment under the agreement.
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